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AREA:
Approximately 52,077 square feet of land, as shown on Exhibit A.
TERM AND CONSIDERATION:
Lease, 15-term, issued by direct negotiation with a fixed percentage step-up of 20%

effective the 11" year. Consideration was determined by independent appraisal as of
January 12, 2022, pursuant to section 171-17, HRS.

Year Annual Rental
1-10 $505,150.00
11-15 $606,180.00
ZONING:
State Land Use Commission: Urban
City and County of Honolulu: I-3 (Waterfront Industrial District)
COMMENCEMENT DATE:

To be determined by the Director of Transportation
TRUST LAND STATUS:

Land acquired after Statehood (non-ceded).
CURRENT USE STATUS:

Portion of the area is currently occupied by the Applicant, under a Revocable Permit. The
remaining portion is vacant.

LAND TITLE STATUS:
Owned by the State of Hawaii, management and control of the property was transferred

to the Department of Transportation, Harbors Division (DOTH), by Governor’s
Executive Order No. 4167.
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CHAPTER 343 - ENVIRONMENTAL ASSESSMENT:

This use is exempt from the Office of Environmental Quality Control requirements
pursuant to Section 11-200.1, Hawaii Administrative Rules (HAR), which exempts the
following:

“Exemption Type 1: Operations, repairs, or maintenance of existing structures, facilities,
equipment or topographical features, involving minor expansion or minor change of use
beyond that previously existing.”

The DOTH deems the action as de minimis and exempts it from the preparation of an
exemption notice in accordance with Section 11-200.1-16(b), HAR.

The exemption declaration for the action described above is based on the Exemption List
for the DOTH, reviewed and concurred to by the Environmental Council on February 1,
2022.

REMARKS:

Currently, the Applicant occupies the warehouse portion of the subject premises, under a
Revocable Permit. The new 15-year ground Lease will allow the Applicant to expand its
operation and invest in various improvements to the existing warehouse and facilities.

Additionally, the Applicant has been providing service, maintenance, and sales of
commercial fishing equipment since 1989. The Applicant provides this service for
maritime-related companies and vessels docked at Piers 16-18, and Piers 36-38, Honolulu
Harbor. The Applicant has extensive knowledge of the industry and has collectively
managed, through its principals, approximately 20 fishing vessels operating from
Honolulu Harbor.
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RECOMMENDATION:

That the Board authorize the DOTH to issue the Applicant a Lease by direct negotiation
for the above-stated purposes, subject to the terms and conditions outlined above and
incorporated herein by reference, and such terms and conditions as may be prescribed by
the Director of Transportation to best serve the interest of the State.

Respectfully submitted,
57\#
JADE T. BUTAY

Director of Transportation

APPROVED FOR SUBMITTAL:

SUZANNE D. CASE
Chairperson and Member

Board of Land and Natural Resources

Attachment
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